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I A : RA = 5 ; CA = 1300 -> significant losses

z B CA= 1200

C CA = 800

20 3000L
-

W Goodwil - 120L
If -

-

600 = Goodwin 1600 -480)
-

Amortisation: X6 = 480



CASE I : Goodwill can be allocated - Bottom level -> CGU 129

(24)

A B C

1. Carrying Amount - 1300 1200 800

2 . + goodwill (120)-
(Ratio of allocation" & (200)pPurchase price/ fair value

on Date of Acg(2020)
21200 : 800 :400)

carrying art indo goodwill 1360 1248 820

Recoverable amount 1358 X X

Impairment loss 10 X X

↓
Revised carrying Amount

⑮ --
Goodwill Remaining Assets

CA = 60 CA 1300I

- 11

= -RCA = & = 1350

lo Allocate goodwill to CGU . Ratio :· Fairlane of CGU On DOA

2 · Calculate carrying amt ind-GW.

3. for the 140 where there is indication of impairment
,
calculate RA.

4.Calculate impairment loss .

5. Allocate the impairment loss first to goodwill and then to other assets of car

after the carrying of GW is brought down to zero.

CASE It : Goodwill cannot be allocated

A B C

1 carrying Amount 1300 1200 800

2· Recoverable Amount 1350 X X

3. Impairment loss X X X 3 Bottom level test



4 Revised Carrying Amt 1300 1200 800 = 3300 129

5. Goodwill = 128

-

6 . Total carrying amount = 3428

37: Recoverable Amount =200 Top level Test

8 . Impairment loss I

>
Impairment Loss will be written off

against GW.

GW : RCA = 120- 20 = 100

A B C

1 carrying Amount 1300 1200 800

cassumed)
-

2- Recoverable Amount 1258 - X X

3. Impairment loss 58 X X

4 : Revised Carrying Amt 1250 1200 800 Z 3258

5: Goodwill = 120

J. Total Carrying Amt = 3370

7. Recoverable Amount = 3300 (assumed)

8 . Impairment loss 78

↓

11 charged to Gu

GW : RCA = 120 - 70 : 50

-> first
,
calculate impairment loss for individual CGU -

- calculate Revised CA of each cou by allocating the impairment loss to the

individual assets of car in proportion to carrying of each asset
-> Now· calculate the total CA of all cau's combined

H
-> Add

, goodwill to the total ca of all CGU's
Bottom up Test



-Nowwewilarriveatthesta fromentypo t entity . * TopDowna
-> calculate impairment loss from entity pox if any . 2
-> such impairment loss will first be written off from the value of goodwill

and the from the value of other assets.

Reversal of impairment loss of Goodwill

Impairment loss on goodwill can be reversed only if :
-

1 The indicators of impairment cease to exist (External Indicators)
2.Such further events occur that by default reverse the impact of impairment-
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